
UDC 330.1:338.24

The reasons and consequences 
of the shadow sector of economy functioning

O.I. Shaporenko, PhD in State Administration, Professor, 
Acting Head of FEA Management and Logistics Department,

«KROK» University
forolga@ukr.net

O.I. Shaidorov, External PhD Student
Financial and Economic Security Management Department,

 «KROK» University
0955769864@mail.ru

Research Methodology. The system of general scientifi c and special methods of 
investigation was applied, namely generalization – the determination of the causes 
and consequences of the economy shadow sector functioning; a systemic approach – 
the classifi cation of the causes of exclusion of the shadow sector and the consequences 
of its impact on the legal sector and the economic system as a whole. 

Results. The basic directions of the positive impact of the shadow sector 
functioning on the market type of economic system were identifi ed. 

Novelty. The causes and consequences of the functioning of the shadow sector in 
the economic system and the basic directions of the negative and positive impact on 
the functioning of the shadow sector of the economy. 

The practical signifi cance. The ability to use generalizations regarding the 
causes and consequences of the functioning of the shadow sector in decision-making 
by public authorities.


