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Research methodology: On the basis of the application of the comparative analy-
sis the relationship between the amount of GDP redistributed through the use of the
state budget and the effective social policy was investigated. With the help of eco-
nomic and statistical methods the share of the state budget in the GDP of Ukraine and
other countries of the word was estimated.

Results: The clear dependence of the possibility of state social effective policy
conduction from a share of GDP redistributed through the use of the state budget was
shown. The share of the state budget of Ukraine’s GDP compared to other countries
was estimated. The conclusion that there are serious problems with the pumping up
of the budget of Ukraine because of the huge volume of the shadow economy and
corruption in government was made. It was proposed to move from proportional to
progressive taxation of people incomes.

Novelty: The direct correlation between the share of the state budget in the coun-
try’s GDP and effectiveness of the state to perform its redistributive functions was
shown. The degree of compliance of the specified index in Ukraine to the adopted
European standards was assessed.

The practical significance: The objective dependence of the efficiency of state
social policy from a share of GDP redistributed through the state budget was con-
firmed. Practical recommendations for increasing of budget revenues in Ukraine, due
to adjustments in public policy of income taxation were developed.



